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SUBJECT: ANTITRUST ALLEGATIONS AGAINST U.S. ELECTRICAL- 
EQUIPMENT MANUEACTURES 

REE: BRASILIA 4788-77 

1. BRAZILIAN BUSINESSMAN KURT MIROW CONTINUES HIS LONG- 
STANDING ONE-MAN CAMPAIGN AGAINST WHAT HE SEES AS AN 
INTERNATIONAL PRICE-FIXING CARTEL IN HEAVY ELECTRIC- 
POWER EQUIPMENT. LATEST SCENE EOR HIS ACTIVITY WAS THE 
RIO OFFICE OF THE FEDERAL POLICE, WHERE HE WAS REQUESTED 
TO APPEAR FOR INTERROGATION ON APRIL 1 1 REGARDING HIS 
ALLEGATIONS IN A UNIVERSITY LECTURE THAT "80 PERCENT OF 
BRAZILIAN STATE FIRMS TAKE BRIBES" IN CONNECTION WITH 
IMPORT DECISIONS. THE INTERROGATION EOLLOWED BY ONE DAY 
HIS ACQUITTAL BY THE SUPREME MILITARY TRIBUNAL OF "NATIONAL 
SECURITY" CHARGES STEMMING FROM HIS POLEMICAL BOOK, THE 
DICTATORSHIP OF THE CARTELS. ON APRIL 14, JUSTIC MINISTER 
FALCAO ANNOUNCED THAT THE SALE OF THE BOOK IN BRAZIL WOULD 
NO LONGER BE BANNED. 
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2. IN HIS THREE-HOUR DEPOSTION, ACCORDING TO MIROW'S LATER 
COMMENTS TO THE PRESS, HE DENOUNCED 15 MULTINATIONAL FIRMS 
WHICH HE CLAIMED PRACTICED BRIBERY TO PROMOTE SALE OE THEIR 
EQUIPMENT. HE ADDED THAT THE POLICE HAD REQUESTED HE NOT 
REVEAL WHICH FIRMS WERE INVOLVED, BUT HE LATER SAID HE HAD 
SUGGESTED POLICE INTERVIEW OFFICIALS IN WESTINGHOUSE AND 
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SIEMENS. IN A SIMILAR HEARING LAST JUNE BY CADE (THE "ECONOMIC 
DEFENSE COUNCIL, " A SORT OF CONSUMER-PROTECTION AGENCY OF THE 
GOB), MIROW SINGLED OUT THE FOLLOWING FIRMS: GE, BROWN-BOVERI, 
SIEMENS, ACEC-CHARLEROI (BELGIAN), (AND WESTINGHOUSE. (N.B. 

CADE TOOK NO ACTION IN MATTER.) 

3. MIROW S CRUSADE HAS BROUGHT HIM INTO PERIODIC CONTACT WITH 
THE USG, INCLUDING FREQUENT VISITS TO CONGEN RIO UP TO 1975. 

HE ALSO VISITED THE UNITED STATES IN 1974, WAS INTERVIEWED AT 
THE ANTI-TRUST DIVISION OF THE JUSTICE DEP., AND APPARENTLY 
MADE VISITS TO VARIOUS CONGRESSIONAL OFFICES. HE HAS ALSO 
CLAIMED IN THE PRESS THAT HE CARRIED OUT A CONTRACT WITH 
UNCTAD IN 1975 TO INVESTIGATE ELECTRICAL-GOODS CARTELS. 

THE PRESS EREQUENTLY CITES HIS VOLUMINOUS DOCUMENTATION OF 
HIS CHARGES, ALTHOUGH MATERIALS HE PROVIDED US IN 1975 ARE 
EITHER UNVERIEIABLE OR OTHERWISE ALREADY PART OF THE PUBLIC 
RECORD. 

4. COMMENT: LATEST PUBLICITY TO MIROW"S CAUSE WAS IN ABOUT 
SAME TONE AS EARLIER COVERAGE: DUBIOUS, BUT POLITE. 

WE ASSUME IT WILL DIE DOWN UNTIL MIROW HAS TIME TO AMASS MORE 
MISCELLANEOUS DOCUMENTATION AND/OR WRITE ANOTHER BOOK. 

5. EMBASSY CONCURS. 

DEXTER 
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